Federal Bank

Liquidity Coverage Ratio: December 31, 2025.

The Bank adheres to RBI guidelines on Liquidity Coverage Ratio, Liquidity Risk Monitoring Tools and the LCR Disclosure Standards pursuant to the Basel Ill Framework on
Liquidity Standards that are applicable to banks in India with effect from January 1, 2015. Liquidity Coverage Ratio (LCR) promotes short-term resilience of banks to potential
liquidity disruptions by ensuring that they have sufficient High Quality Liquid Assets (HQLAs) to survive an acute stress scenario lasting for 30 days. LCR is computed on a daily
basis from 1 January 2017 and in accordance with regulatory prescriptions. LCR disclosures contain data on simple average of daily observations for the days in each quarter.
Bank has not computed LCR separately for any foreign currency since the aggregate liabilities denominated in any foreign currency doesn’t amount to 5% or more of the
Bank’s total liabilities. Bank has consistently maintained LCR above the prescribed regulatory minimum.

On an average, 98% of the HQLA maintained by the Bank comprises of Level 1 assets which is the most liquid asset category. Cash in hand, excess CRR and SLR, G-Sec within
mandatory SLR requirement permitted by RBI under Marginal Standing Facility (MSF) and Facility to Avail Liquidity for Liquidity Coverage Ratio (FALLCR) as per RBI guidelines
from time to time, constitutes Level 1 HQLA. Level 2 assets maintained by the Bank comprises of (a) marketable securities representing claims on or claims guaranteed by
sovereigns, Public Sector Entities (PSEs) or multilateral development banks that are assigned a 20% risk weight under the Basel Ill Standardized Approach for credit risk and
that are not issued by a bank/financial institution/NBFC or any of its affiliated entities and (b) Corporate bonds and commercial papers, not issued by a bank/financial
institution/NBFC or any of its affiliated entities, which have been rated AA- or above by an Eligible Credit Rating Agency. HQLA is also well diversified across various instruments
and liquid asset types and shall provide the Bank with adequate and timely liquidity.

Bank has a well-diversified funding portfolio. Retail deposits, considered as stable deposits from a liquidity perspective is the major funding source of the Bank, indicating
lower dependence of the Bank on wholesale funds.

The liquidity risk management in the Bank is guided by the ALM Policy. Asset Liability Management Committee (ALCO) is the executive level committee responsible for ALM
process in the Bank. Bank’s liquidity management is actively done by the Treasury department as per the directions of ALCO. Integrated Risk Management Department actively
monitors the liquidity position of the Bank and apprises ALCO on a continuous basis to initiate appropriate actions to ensure that the liquidity position is well within the Risk
Appetite set by the Board of Directors.

The following table sets out average LCR of the Bank for the quarter ended December 31, 2025:
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(Amount in X Lakhs)

LCR Disclosures
Quarter Ended December 31,2025

Total Unweighted Value (Average) Total weighted Value (Average)
HIGH QUALITY LIQUID ASSETS
1 | Total High Quality Liquid Assets (HQLA) 5599084.78 5579690.27
CASH OUTFLOWS
2 | Retail deposits and deposits from small business customers of which: 21546604.77 2057558.44
(i) | Stable deposits 1942040.77 97102.04
(ii) | Less stable deposits 19604564.00 1960456.40
3 | Unsecured wholesale funding, of which: 4044358.24 2712749.54
(i) | Operational deposits (all counterparties) 0.00 0.00
(i) | Non-operational deposits (all counterparties) 4044358.24 2712749.54
(iii) | Unsecured debt 0.00 0.00
4 | Secured wholesale funding 482555.64 0.00
5 | Additional requirements, of which 76346.48 76346.48
(i) | Outflows related to derivative exposures and other collateral requirements 76346.48 76346.48
(ii) | Outflows related to loss of funding on debt products 0.00 0.00
(iii) | Credit and liquidity facilities 0.00 0.00
6 | Other contractual funding obligations 7740476.89 964920.03
7 | Other contingent funding obligations 2100536.05 63016.08
8 | TOTAL CASH OUTFLOWS 35990878.07 5874590.58
CASH INFLOWS
9 | Secured lending (eg. reverse repos) 63094.31 0.00
10 | Inflows from fully performing exposures 1663347.79 1313212.20
11 | Other cash inflows 56835.88 56835.88
12 | TOTAL CASH INFLOWS 1783277.98 1370048.08
TOTAL HQLA 5579690.27
TOTAL NET CASH OUTFLOWS 4504542.50
LIQUIDITY COVERAGE RATIO (%) 123.87%
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Net Stable Funding Ratio: December 31, 2025

Net stable funding ratio (NSFR) is introduced by Basel Committee on Banking Supervision (BCBS) in order to ensure that banks maintain a stable funding profile in relation to
the composition of their assets, liabilities and off-balance sheet activities. NSFR limits overreliance on short-term wholesale funding and promotes funding their activities
with longer term stable sources indicating funding stability.

NSFR is defined as the amount of available stable funding relative to the amount of required stable funding. “Available stable funding” is defined as the portion of capital and
liabilities expected to be reliable over the time horizon considered by the NSFR, which extends to one year. The amount of stable funding required ("Required stable funding")
of the Bank is a function of the liquidity characteristics and residual maturities of the various assets as well as the off-balance sheet (OBS) exposures of the Bank.

As per the RBI Guideline, Bank is required to maintain a minimum NSFR of 100% on an ongoing basis effective from October 1, 2021.

The Available Stable funding primarily consists of Regulatory capital, Deposits from Retail Customers, Small business entities, Non-Financial and financial corporates and
Borrowings, whereas the Required Stable Funding comprises of mainly Advances and investments.

The NSFR of the Bank as on December 31, 2025 is at 126.53% as against the regulatory minimum of 100%. The table given below sets out the details of NSFR of the Bank as
on the aforesaid date.

(Amount in X Lakhs)
NSFR Disclosure Template
Unweighted value by residual maturity

Weighted value

No maturity <6 months 6 monthsto<1yr 21yr

ASF
1 | Capital: (2+3) 3424971.34 0.00 0.00 169500.00 3594471.34
2 | Regulatory capital 3424971.34 169500.00 3594471.34
3 | Other capital instruments 0.00
4 | Retail deposits and deposits from small business customers: (5+6) 8066923.51 | 4156583.01 7312508.37 | 3443367.93 21114831.88
5 | Stable deposits 1048904.74 | 261460.56 470645.75 219286.12 1911246.62
6 | Less stable deposits 7018018.77 | 3895122.45 6841862.62 | 3224081.81 19203585.26
7 | Wholesale funding: (8+9) 1322752.18 | 4597050.10 1456675.02 887333.75 2601233.98
8 | Operational deposits 0.00 0.00 0.00 0.00 0.00
9 | Other wholesale funding 1322752.18 | 4597050.10 1456675.02 887333.75 2601233.98

10 | Other liabilities: (11+12) 337558.27 | 1380942.50 78684.79 34226.61 0.00

11 | NSFR derivative liabilities

12 | All other liabilities and equity not included in the above categories 337558.27 | 1380942.50 78684.79 34226.61 0.00

13 | Total ASF (1+4+7+10) 27310537.20

RSF

14 | Total NSFR high-quality liquid assets (HQLA) 560247.02
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Deposits held at other financial institutions for operational purposes 150909.94 0.00 0.00 0.00 75454.97
16 | Performing loans and securities: (17+18+19+21+23) 60405.03 | 7448817.88 3090413.53 | 16384542.76 18181971.45
17 | Performing loans to financial institutions secured by Level 1 HQLA 0.00 | 150811.91 0.00 0.00 15081.19
Performing loans to financial institutions secured by non-Level 1 HQLA and
18 | unsecured performing loans to financial institutions 0.00 | 1747089.25 295046.00 | 1896968.82 2306555.21
Performing loans to non- financial corporate clients, loans to retail and small
19 | business customers, and loans to sovereigns, central banks and PSEs, of which: 0.00 | 5497406.00 2745650.00 | 11231991.04 13317787.99
With a risk weight of less than or equal to 35% under the Basel Il Standardised
20 | Approach for credit risk 0.00 | 914766.00 214588.00 | 1754662.00 1705207.30
21 | Performing residential mortgages, of which: 0.00 444.00 1360.00 | 2671079.00 1943662.35
With a risk weight of less than or equal to 35% under the Basel Il Standardised
22 | Approach for credit risk 0.00 383.00 1152.00 | 1638284.00 1065652.10
Securities that are not in default and do not qualify as HQLA, including
23 | exchange-traded equities 60405.03 53066.72 48357.53 584503.90 598884.72
24 | Other assets: (sum of rows 25 to 29) 192585.76 | 871267.15 151904.60 | 1254368.08 2317771.65
25 | Physical traded commodities, including gold
Assets posted as initial margin for derivative contracts and contributions to
26 | default funds of CCPs 6881.28 14457.08 126377.23 125558.25
27 | NSFR derivative assets (Net) 108550.40 0.00 0.00 108550.40
28 | NSFR derivative liabilities before deduction of variation margin posted 86768.79 0.00 0.00 4338.44
29 | All other assets not included in the above categories 192585.76 | 669066.68 137447.52 | 1127990.85 2079324.56
30 | Off-balance sheet items 9751596.62 0.00 448664.72
31 | Total RSF (14+15+16+24+30) 21584109.81
32 | Net Stable Funding Ratio (%) 126.53%




